
LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic Citfi 

FOR THE QUARTER ENDED DECEMBER 31,2005 
REVISED APRIL 30,2006 



TRADING NAME Or LLCENSEE: BOARDWALK REGENCY CORPORA'k I..,., (Caesars Atlantic City) 

IBAIANCE SHEETS 
REVISED APRIL 30,2006 

AS OF DECEMBER 3 1,2005 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 
Cash and Cash Equivalents ......................................................................................................... 
Short-Tern Investments .............................................................................................................. 
Receivables and Patrons' Checb (Net of Allowance for 
Doubtful Accounts-(2005, $9,256) ............................ .............. Note 2... ............ 

................................................................................................. ............ Inventories Note I... 
.............................................. Prepaid Expenses and Other Current Assets Note 3... ............ 

Total Current Assets ............................................................................................................... 

.................................................... ............ Investments, Advances, and Receivables Note 4... 
Property and Equipment - Gross .................................... .............. Note 1 & 5... ....... 

Less: Accumulated Depreciation and Amortization ................................................................... 
Property and Equipment - Net ......................................................................................... 

................................................................................................. Other Assets Note 6 & 1 .......... 

Total Assets ................................................................................................................................... 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ....................................................................................................................... 

............................................................................................ Notes Payable Note 7.. ............ 
Current Portion of Long-Tern Debt: 

..................................................................................... Due to Affiliates Note 10 ............. 
..................................................................................................... ............. Other Note 11 

.......................................................... ........... Income Taxes Payable and Accrued Note I... 
........................................................................... Other Accrued Expenses Note 8... ........... 
......................................................................... ...... Other Current Liabilities Note 9 & I... 

Total Current Liabilities .......................................................................................................... 

...... ............. .......................... Other .............................................................. Note 11 



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORA'I IUN (Caesars Atlantic City) 

STATEMENTS OF INCOME 
REVISED APRIL 30,2006 

FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2005 

(UNAUDITED) 
($ IN THOUSANDS) 

Food and Beverage .................................................................................................. 
Other ........................................................................................................................ 
Total Revenue ........................................................................................................ 

............ ...................................................... Less: Promotional Allowances N o  1 
Net Revenue .......................................................................................................... 

osts and Expenses: 
Cost of Goods and Services ..................................................................................... 

Provision for Doubtf~d AccoUIltS ............................................................................. 
TOM Costs and Expenses ..................................................................................... 

Gross Operating Profit ................................................................................................ 

............ Dep~ciation and Amortization ..................................................... Note 1 
Charges from Affiliates Other than Interest: 

.......... Management Fees ....................................................................... Note 12 
other ......................................................................................... No& 12.. ........ 

Interest (Expense) - Affiliates .................................................. Note 7 & 10 ..... 
........... Interest (Expense) - External .................................................... N o  1 1 

... ............. Investment Alternative Tax and Related Income (Expense) .,..Note 1 
.. ......................................... Nonoperating Income (Expense) - Net Note 13 & I.. .  

............................................................................ Total Other Income (Expenses) 

................................................................. 



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORA1 IUN (Caesars Atlantic City) 

STATEMENTS OF INCOME: 
REVISED APRIL 30,2006 

FOR THE THREE MONTHS ENDED DECEMBER 3 1,2005 

(UNAuDIrn) 
($ IN THOUSANDS) 

................................................ 
;;;;i;i;;;i;i;i;;;;;;;i;i;i;i;;;;;i;;;;;; : ..... ....................... ............ 
i;;;;;i;i;;;i;;;i;(4ji;iii;;;;;i;;;;;; 

Food and Beverage .................................................................................................. 
...................................................................................................................... Other.. 

Total Revenue ........................................................................................................ 
............ ..................................................... Less: Promotional Allowances Note 1 

Net Revenue ........................................................................................................... 

Selling, General, and Administrative ....................................................................... 
............................................................................. Provision for DoubtN Accounts 

..................................................................................... Total Costs and Expenses 

Gross Operating Profit ................................................................................................ 

Depreciation and Amortization .................................................... Note 1 ............ 
Charges from Affiliates Other than Interest: 

........ Management Fees ................................................................ Note 12.. 
.......... ........................................................................................... Other Note 12 

. ........ Interest (Expense) - External ................................................. Note 11.. 
......... ............ Investment Alternative Tax and Related Income (Expense). Note 1 

.. .... .............. Nonoperating Income (Expense) - Net ........................ Note 13 &I.. 

............................................................................ ) 

:::::.:.: 
::i:;:ii;;jtit;~;tiji;;;i;ii;i;j iili:i:i:i:i:;:::,:.:.:::::::::::::1:t::: 
iiiii;;ii;iiiii;;i[e~iii;;j;jiii;;;;; 

127,615 
9,248 

';'Urn;; ... ::::.: ........... ........... 
;q"$;;;;; ...... . . .  
:: ............. ;:;;;;:;:;::::::: 
;i;t::i::::;:t:i: . .  .:,.:.: ...... 
;;;;;;;$;;;@ 
::::::::p;i;i;; ........ ........ ................ .......... ....... ...... :s:::.::r 

: :... 

................................................................................................ ' .............................................................. 
;;ii~;~i~i;i~;~i~~~i;iii;i;i;i;i;i;;;;;i;;;i;;;~;~;i;i;i;iI)~@~iQ~N;ji;i;;;i;i~i~;;i~i;i~i~i~i~i~;~~;i;;;;;~iiiii;j~;~;~;~;i;i;i;i;;::i: 
:::::::::::::::: ::::::::,:.:,. ......... ............................................................................................ ......................................................... ............ :,:,:.:.; ............................ : : : : : : :  ~ ~ ; ~ ; ~ ~ : ~ ; ~ ; ; ;  . . . . . . . . . . . . . . . . .  
; i ~ i ; i ; ~ ; ; ~ ; ; ~ ; ~ ; ~ ; ~ ; ; ; ~ i i ~ i i f i ~ ~ ; i ; ~ ; ~ ~ i ; i j i ; i f ; i ; ; i ; i ; i ; i ~ i ~ ~ ; i ; i ~ ; ( $ ) i i i i ~ i ; i ~ j ; f ~ ~ ~ j t t j j i i f ~ i ~ ; ~ t ~ ~ ~ ~ j j ~ ~ f ~ t ~ ~ ~ t ~ i i j t j f t t i t i t j t t t ; ;  

Revenue: 
Casino .......................................................................................... ............ Note 1 
Rooms ...................................................................................................................... 





W I N G  NAME OF LICENSEE: BOARDWALK RE3GENCY CORPORATION (Caesars Atlantic City) 

STATEMENTS OF CASH FLOWS 
REVISED APRIL 30,2006 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 

(UNAUDITED) 
($ IN THOUSANDS) 

................... Proceeds from the Sale of Short-Term Investment Securities 
Cash Outflows for Propem and Equipment .............................................. 

............................. Proceeds from Disposition of Propem and Equipment 
.......................................... Purchase of Casino Reinvestment Obligations 

...................... Purchase of Other Investments and LoansIAdvances made 
Proceeds from Disposal of Investments and Collection 
of Advances and Long-Term Receivables ............................................... 

............................................. Cash Outflows to Acquire Business Fhtities 
............................ 
............................ 

Net Cash Provided (Used) By Investing Activities ...................................... 

CASH FLOWS FROM FLNANCING ACTIvITES: 
.................................... Cash Proceeds from Issuance of Short-Term Debt 

payments to settle Short-Term Debt ......................................................... 
.................................... Cash Proceeds from Issuance of Long-Term Debt 

costs of Issuing B b t  ................................................................................ 
Payments to Settle Long-Term Debt ......................................................... 
Cash Proceeds from Issuing Stock or Capital Contributions ..................... 
Purchases of Treasury Stock ..................................................................... 

........................................ Payments of Dividends or Capital Withdrawals 
.............................. 

Borrowings/Payments of Intercompany Payable 

cia1 statements. 
e notes. 

Page 1 of 2 



TRADING NAME OF LICENSL. JARDWALK REGENCY CORPORATION (Caesars AL--..i City) 

STATEMENTS OF CASH FLOWS 
REVlSED APRIL 30,2006 

F O R  THJ2 TWELVE MONTHS ENDED DECEMBER 3 1,2005 

Net Income (Loss) ................................................................................ 

.......... Depreciation and Axnorthtion of Property and Equipment 
AmO-tion of Other Assets ......................................................... 

................................... h a i z a t i o n  of Debt Discount or Premium 
Defer& Income Taxes - CURWlt ................................................... 
Defer& Income T%ixes - Noncurrent .............................................. 
( G h )  Loss on Disposition of Property and Equipment ................. 
( G h )  on Casino Reinvestment Obligations .......................... 

......................................................................................... checks. 
Net (Increase) D e a x ~ ~  in Inventories ........................................... 
Net Oncrease) &?crease in Other ( h ~ n t  Assets ........................... 
Net (Increase) Decrease in Other Assets ........................................ 
Net Increase (Decrease) in Accounts Payable ................................ 

........................................................ *airment Loss.. 

SWPLEMENTAL DISCLOSURE OF CASH FLOW 
::::::I:::'. I:~:,:,.~:~~;]AcQuIsITIoN OF PROPERTY AND EQUIPMENT: 

.................................................. 
Less: Capital Lease Obligations I n c d  ............................................ 

outflows for Property and Equipment ............................................ 

Property and Equipment AC- ....................................................... 
............................................................................... 

...................... 
................... 

Valid noes. 
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TRADING N A M  OF LIr 3EE: BOARDWALK REGENCY CORPORA7"^" (Caesars Atlantic City) 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE m V E  MONTHS ENDED DECEMBER 3 1,2005 

FOR THl? THREE MONTHS ENDED DECEMBER 3 1,2005 

* No ite s c 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

Revised April 30,2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and basis of presentation 

Boardwalk Regency Corporation (the "Company"), a New Jersey corporation, is a wholly 
owned subsidiary of Caesars New Jersey, Inc. ("CNJ"), a New Jersey corporation. The Company 
owns and operates Caesars Atlantic City HotelICasino ("CAC") in Atlantic City, New Jersey. CNJ 
is a wholly owned subsidiary of Caesars World, Inc. ("CWI"), a Florida corporation, and CWI is a 
wholly owned subsidiary of Harrah's Operating Company, Inc. ("HOC"). The Company operates in 
one industry segment and all significant revenues arise .from its casino and supporting hotel 
operations. 

Prior to June 13, 2005, the Company was 100% owned by Caesars Entertainment, 
Inc.('CEI"). On June 13,2005, Harrah's Entertainment, Inc. ("Harrah's") completed the acquisition 
of 100 percent of the outstanding shares of CEI. Following the purchase, the Company became an 
indirect wholly-owned subsidiary of HOC. 

In conjunction with the acquisition, total equity was adjusted to the purchase price assigned 
to the Company, retained earnings of the Company were eliminated and the assets and liabilities of 
the Company were adjusted to fair value with goodwill recorded for the excess of the purchase price 
over the fair value of the net tangible and intangible assets. Harrah's determined the estimated fair 
values based on independent appraisals, discounted cash flows, quoted market prices and estimates 
made by management. The purchase price allocation is in process and will be completed within one 
year of the acquisition; thus, the allocation of the price is subject to refinement. The following table 
sumarizes the estimated fair value of the Company's assets acquired and liabilities assumed at the 
date of acquisition (in thousands): 

Current assets 
Land, buildings and equipment 
Other assets 
Due from affiliates (net) 

Current liabilities 
Deferred income taxes 
Other liaibilities 

Total liablllties ass 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

For purposes of this regulatory filing, adjustments to the historical assets of the Company 
were reflected on  December 3 1,2005 and in its statement of operations for the three months and 
twelve months ended December 3 1,2005 and in its statement of cash flows for the twelve 
months ended December 3 1,2005. The operations of the Company for the periods prior to 
January 1,2005 and for the period fiom January 1,2005 through June 13,2005 are referred to in 
these financial statements as the "Predecessor Company." The operations of the Company for 
the period from June 14,2005 through December 3 1,2005 are referred to in these financial 
statements as the '"Company." The financial statements are required to represent a complete year 
of operations to satisfy regulatory requirements; however, accounting principles generally 
accepted in the United States require the results of the Predecessor Company's operations to be 
presented separately due to the different basis of accounting between the periods due to the 
acquisition on June 13,2005. The Company's balance sheet, statements of income and 
statements of cash flow are not comparable to the Predecessor Company and are not presented 
here. For information on prior year, please refer to the Quarterly Report at December 3 1,2004. 
The Company has assumed all Predecessor Company 's obligations. 

Use of estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the amounts of revenue and expenses reported 
during the period. Actual results could differ from such estimates. 

evenue recognihion and romotional allowances 

Casino revenues net revenue from gaming wins and losses. 
ater ticket sales are recognize 

revenues includi 



3[~4k26 : 
Boardwalk Regency Corporation (Caesars Atlantic City) 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

(All dollar amounts in thousands) 

Property and equipment 

Depreciation is provided on the straight-line basis over the estimated economic lives of the 
related assets. Depreciation expense was $1 1,855 for the three months ended December 3 1,2005, 
and $37,04lfor the twelve months ended December 31,2005. 

Asset class 
Land improvements 
Building and improvements 
Furniture, Fixtures and Equipment 

Life - 
12 years 
30-40 years 
3-1 0 years 

On November 28, 2005, the Company entered into an agreement to sell a 7.7 acre parcel of land, 
known as the Traymore Lot, to an unrelated third party. The value of the land was adjusted to its fair 
value through the purchase price allocation. 

Goodwill and Other Intangible Assets 

In accordance with Statement of Financial Accounting Standards ("S FAS") No. 142, Goodwill and 
Other Intangible Assets, the Company performs at least an annual review of goodwill and non- 
annortizing intangibles. The purchase price allocation related to the CEI acquisition is in process and 
will be completed within one year of the acquisition; thus, the allocation of the purchase price is 
subject to refinement. The Company completed its annual assessment for impairment during the 
fourth quarter of 2005 and detemined that goodwill and non-amortizing intangible assets had not 
been impaired. In accordance with the provisions of SFAS No. 142, the Company does not amortize 
goodwill. 



Boardwa& Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

redeem at their discretion under the terms of the program. The credit balance will be forfeited if the 
customer does not use the credit over the prior one-year period. The estimated incremental costs of 
the goods or services to be provided when the credits are redeemed, after consideration of estimated 
breakage, are expensed as the credits are earned. To arrive at the estimated costs associated with the 
credits, estimates and assumptions are made regarding incremental marginal costs of the benefits, 
breakage rates and the mix of goods and services for which credits will be redeemed. The Company 
uses historical data to assist in the determination of estimated accruals. 

In December 2005, the Company changed the method of calculating its liability by applying a 
Harrah's company-wide method. This resulted in an increase to the liability of $3.9 million. Of this 
amount, $1.3 million was attributed to pre-acquisition balances and adjusted to purchase price. Of 
the remaining arnount, $1.2 million was attributed to a change in method and was charged as a non- 
operating expense. $1.4 million was considered current operating expense and is included in Casino 
Expense. 

The amount accrued for the costs of anticipated credit redemptions was approximately $7.4 million 
as of December 3 1,2005. 

Fair values of financial instruments 

The fair values of the Company's financial instruments including receivables, payables and 
debt, approximate their recorded book values at December 3 1,2005. 

In November 2002, the FASB issued Interpretation No. ("FIN'3 45, "Guarantor's Accounting 
and Disclosure Requirements for Guarantees, Including Indirect Guarantees of the Indebtedness of 
Others." FIN No. 45 elaborates on the disclosures to be made by a guarantor about its obligations 
under certain guarantees issued. It also clarifies that a guarantor is required to recognize, at the 

n undertaken in is 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

requires disclosures for both the primary beneficiary of a variable interest entity and other 
beneficiaries of the entity. Implementation of this Interpretation did not have a material impact on 
the Company's financial statements, as the Company does not have any variable interest entities. 

Income taxes 

Taxable income or loss of the Company is included in the consolidated Federal income tax 
return of CEI through June 13,2005 and Harrah's thereafter. The Company provides for income 
taxes by applying the* respective state and federal statutory rates to pre-tax financial statement 
income, The corresponding liability is credited to its corporate parent via other current liabilities. 
Deferred income taxes reflect the net tax effects of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for income 
tax purposes. 

Prior to the acquisition of the Company by Harrah's, any corresponding tax liability or 
receivable was credited or charged to CEI in accordance with the tax sharing agreement between CEI 
and the Company. After the acquisition by Harrah's, any corresponding tax liability or receivable is 
credited or charged to the Company in accordance with Harrah's overall tax accounting policies. 
Accordingly, the Company's balance sheet reports deferred income taxes to reflect the net effects of 
temporary differences between the canying amounts of assets and liabilities for financial reporting 
purposes and amounts used for income tax purposes. 

The income tax provision or benefit for the period ended 

Income Tax Provision/(Benefit) 
12 Months 

Federal: 
Current 
Deferred 

State: 

December 3 1,2005 are as follows: 

otal: 
Current 

eferred 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

Significant components of the Company's deferred tax assets and liabilities for the 
periods ended June 13,2005 and December 3 1,2005 are as follows (in thousands): 

Net Deferred Tax Liability 

Deferred tax assets: 
Self insurance reserves 
Accrued compensation and related benefits 
Allowance for doubtful accounts 
Progressive Jackpots 
CRDA Investment 
Other 

Total deferred tax asset 

Deferred tax liability: 
Depreciation and amortization 
Self insurance reserves 
Intangibles 
Other 

Net deferred tax asset (liability) 

Casino Reinvestment Development Authority 

The New Jersey Casino Control Act provides, among other things, for an assessment of 
licensees equal to -25% of their gross gaming revenues in lieu of an investment alternative tax equal 
to 2.5% of gross gaming revenues. The Company has satisfied this investment obligation 
investing in qualified eligible direct investments, (ii) making qualified contributions o 
depositing funds with the Casino Reinvestment Development Authority ("CRDA"). Funds deposited 
with the CRDA may be used to purch ds designated by the CRDA or, under certain 
circumstances, may be donated to the in exchange for credits against future C 

estment obligatio s and bear interest at 
alizable value of its 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

Company's obligation is equal to its fair-share of AC Industry casino revenues. The Company 
estimates this commitment over the four year period to be a total of $3,700, the first payment of 
which was made November 2004. The total estimated commitment will be charged to operations on 
a straight line basis through January 1,2009. Once the Company meets its deposit obligation related 
to its fair share of the $62 million, the Company is eligible to receive funds fiom the Casino 
Expansion Fund for qualified construction expenditures. The Company has until June 30,201 4 to 
submit an application to exhaust its share of the Casino Expansion Fund. Any funds not transferred 
out of the Casino Expansion Fund by the required date will be transferred to funds on deposit with 
the CRDA pursuant to its ongoing investment obligations. 

Allocations and transactions with related parties 

The Company transfers cash in excess of its operating needs to HOC on a daily basis. HOC 
provides the Company with cash advances for capital expenditures and working capital needs. 

Certain executive, administrative and support operations of the Company and other Harrah's 
affiliates are consolidated, including limousine services, advertising, sales and marketing services, 
purchasing and other administrative departments. Costs of these operations are allocated to or from 
the Company either directly or using various formulas based on estimates of utilization of such 
services. Management believes the methods used to allocate these costs are reasonable. 

Harrah's allocates certain expenses to the Company, such as information technology, internal 
audit and risk management. These expenses are allocated using various formulas based on estimates 
of utilization of such expenses. anagement believes that the methods used to allocate these costs 
are reasonable. 

Receivables 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 3 - PmPAID EXPENSES AND OTHER CURRENT ASSETS 

Tax Deferred Asset 
Other 

$17.225 

NOTE 4 - INVESTMENTS, ADVANCES AND RECEIVABLES 

Investments, advances and receivables as of December 3 1 consist of the following: 

CRDA deposits $ 12,256 
CRDA bonds receivable 6,5 13 
CRDA Seat License Agreement 3,794 
CRDA Long-term note receivable 809 
Other, net 20 

23,392 
Less: valuation allowance on 
CRDA investments (6,576) 

D EQUIPMEN 

equipment as of Dec er 3 1 consist of the following: 

efer to No 



Boardwalk Regency Corporation (Caesars Atlantic City) s j! L ~ - / C  
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 6 - OTHER ASSETS 

Other assets as of December 3 1 consist of the following: 

Cost in excess of acquired assets $ 253,512 
Customer database, less accumulated 
amortization of $ 7,66 1 202,339 
Trademark 63,000 
Deferred Lease Incentive 25,060 
CRDA Investment 4,239 
Other 68 1 

$ 548,831 

During May 2003, the Company entered into an agreement to lease the Pier at Caesars (the 
"Piery') to developers for an initial term of 75 years. The 75 year term commences upon completion 
of the Pier's construction which is currently expected to be in 2006. The lease agreement provides 
for the repayment of certain qualified pier development costs incurred by the developers. 

As financing for the qualified pier development costs, the Company and certain of its Atlantic 
City affiliates entered into a credit agreement (the "Credit Agreement") with the CRDA, The Credit 
Agreement provides for hnding from the CRLlA of up to $33,000 for qualified development costs. 

A funding will come from amounts either currently on deposit or to be deposited wi 
CRDA pursuant to the Company's and its affiliates9 investment obligations. Repayments to the 
developers are limited to the funds received from the CRDA. As of December 31, 2005, the 
Company has received $4,879 of previously deposited fbnds fiom the CRDA. 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 8 - OTHER ACCRUED EXPENSES 

Other accrued expenses as of December 3 1 consist of the following: 

Accrued payroll and benefits 
Insurance claims 
Real estate taxes 
Lease termination fee 
Other 

Liabilities of $3'3 13 for insurance claims and $1,829 for workers' compensation have been 
recorded by HOC as a result of a change in accounting policy. The Company receives a monthly 
allocation from HOC, based on estimates of utilization of such expenses. The change in accounting 
policy has no impact on the Company's net income. 

Other current liabilities as of December 3 1 consist of the following: 

Due to Bally's Atlantic City $21,309 
Unredeemed slot promotions liability 1,475 
Unredeemed chip and token liability 2,634 

7,439 
Other 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO F'INANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

NOTE 11 - LONG-TERM DEBT, OTHER 

Long-term debt, other as of December 3 1 consists of the following: 

Mortgage Note due October 15,201 1 
Interest at 10.0% 
Less: current maturities 

AFFILIATES - M AGEMENT FEE 

The Company has recorded expenses for the three months ended December 3 1 fiom 
affiliates as follows: 

2005 

Affiliate ransaction 

Caesars World, Inc. Management fee $4,095 
Caesars Palace Go Trade name fee (1.979) 

$ 2.116 

The Company has recorded expenses for the twelve months ended December 3 1 from 
affiliates as follows: 

2005 



Boardwalk Regency Corporation (Caesars Atlantic City) 
NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 
(All dollar amounts in thousands) 

Interest income $ 129 
Impairment loss - 
Connection Card Accounting (see Note 1) (1,193) 
Demolition expense (48) 
Gain (loss) on disposal of equipment (753) 

$111865) 

Nonoperating income (expense) for the twelve months ended December 3 1 consists of the 
following: 

2005 

Interest income $488 
Impairment loss - 
Connection Card Accounting (see Note 1) (1,193) 
Lease buyout expense (281) 
Loss on sale of Asset and demolition expense (275) 
Gain (loss) on disposal of equipment (7 14) 

$l1375) 

In February 2005, the Company entered into an agreement to terminate a lease with a 
lessee. A non-operating charge of $281 was recorded on the statements of income. 



STATEMENT OF CONFORMIN, ACCURACY, AND COMPLIANCE 

1. I have examined this Quarterly Report. 

2. All the information contained in this Quarterly Report has been 
prepared in conformity with the Casino Control Commission's 
Quarterly Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies 
noted below, the licensee submitting this Quarterly Report has 
remained in compliance with the financial stability regulations 
contained in N.J.A.C. 19:43-4.2 (b) 1-5 during the quarter. 

fl 

Signature 

Controller 
itle 

7091 -1 1 
License Number 



TRADING NAME OF LICENSEE: BOARDWALK RECENCY CORPORATION (Caesars Atlant ic City) 

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 

(UNAUDITED) 
($ IN THOUSANDS) 

UNDEPOSITED PATRONS' CHECKS ACTIVITY ............................................ :UltJB: ........... : :;iii~iiiii:iiiii:~:;:I;i;iiiiiii;iii~i~:::;::::i:::ii:i:::::i:i:i:ii;i~iR,,:i:::;:.:.:.:.:.:::::::.:.:.:::::: ................................. : :..,., :::...... ..................................................................................................... : . : .  . . . .  ; : : : : : . ; : : . . : . ;  :..,... . .:. . . . .  .................. i .I  ::::;::,:::::::::::;:;:i:::.:. .:.:.:.:.:::iiiijil::i:i:j::j:Iij:;:i:::.:.:.::: :.:. ...: :::: ,t:. ::::::::: ::;: l:ii;:ii:f;iiiliji:~::haa~w;i;;;i:ii11Ijii;iIi:i: ........ .. ............... 
i;ilPlii i'i;i"iiiiiii;i'i'i ::,:,::::::.:: ;;t,;ii:i:i:i ::::::: iil:iii:i:I:i : .  ~ i : i ~ ; :~ :~ :~ :~ : r : ; : i : i : i : f : ~ : i : i : ; : i j ; ~ ;~ I~ ;~ i {~ f ;~ i~ j~ i~ i f~~~~~ ;~ i~ i~~ j i i i i ; j ; ~~ i~~~ j~ f~ i  .. .i;;;:;::i:::;:;:;:i:i:;:~::: :i.: :::::i:j:;:f:::i:::i:::::.:.:.:.:.:.:::::::i::t~i:iff ; :::: ;iiii.:.:.:.:.:.:::::::::::;:::::::::;::::::::. : :  ......................... : :  

:::::::::::::::i ............................... :iiiiiiiiiiiii:i::ii:::i:i;:.:.: ...... .............................. :.: .................... 
: .:.:.,.. :..::::;:i:i:ij;: :::i:;:i:1:::t:l;::i:iii:i:i;;;;ifh$:i:i;i:;:;:::i:;ii:;:;:;:i:: 

..... :.:.:. 
;$$$$; Beginning ~alance uanuaw 1). $ ........................................................... 8,497 .......... 
iiiii:&ji :::::.:.:.. Counter checks issued texcludine counter Checks issued through transactions 
iii;iii:$ relatins t o  consolidations, partial redemptions, substitutions, and patronss 

...................................................................... cashdeposm).. 
Checks redeemed prior t o  deposit (excluding the unredeemed portion of counter 
checks redeemed through partial redemptions, and excluding checks redeemed 
through transactions relating t o  consolidations, substitutions, and patrons' 

...................................................................... mshdeposb).. 
checks collected through deposits.. ..................................................... 
checks transferred t o  returned checks.. .................................................. 

................................................................... OtheraaustmenCI. 
......................................................................... EndingBalance 

:.:.:.:.:.: 
iii$$;ii wold- checks included 1 Balance On Line 16.. .............................................. 
i;i;i:::;;j 

iiip& provision For Uncollectible Patrons' Checks.. ............................................... 3,272 ........... iii3ei:i provision AS A percent Of Counter Checks Issued.. ........................................... 1.17% 

Under penalties of perjurY, I declare that I have examined this report, and to  the best of 
my knowledge and belief, it is true and complete. 

March 31,2068 
 ate Signature 

Controller 
Title of Officer 



. . -. .- . . - - 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
FOR THE YEAR ENDED DECEMBER 31,2005 

CASINO I 
............................. 

..................................... 
........................................ 

............................ 
............................... 

....................................... 
.............................. 

.:.;.-.- .................................... @; ... :..:. ROOMS.. 
:.:.:::: :;:;:::. I . I 

........................... #$j :: ... :. FOOD AND BEVERAGE 
: .: . . .I  :I::::; ... :.:. 
;.::::, 
:;iii:i ....... OTHER OPERATED DEPARTMENTS 

......................... 1Pi Parking Operations.. 
.................. fi; .:.:... Health club I pool services.. 

.......................... 12; _ .:... Telephone room.. 
................................ s.; .:.:... Retail stores 
............................... a,; coat Check.. 

im; 
........ n; 
... : . . . I  im; 
:...... .:::::: ....... ._:.:.. :;:;::: 

$iiiii ....... ADMINISTRATIVE AND GENERAL ........ ............................ 
i @ j  ::.: ... : Executive office ................... Accounting and auditing.. 
::.: .... ................................. im ::.:.:.: Security.. 
!?a ::.: .... Other admfnistrative and general department. . 
. ..... . :.. ... :.:: 
:i:i:i:: ............................... MARKETING.. 
::::.:.: :::..... _:... :.:.__:. 

....................... GUEST ENTERTAINMENT 



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City) 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
SIGNATURE PAGE 

FOR THE YEAR ENDED DECEMBER 31,2005 

Under penalties provided by law, I declare that I have examined this report, and to the best of my knowledge 
and belief, it is true and complete. 

9i25hd4a& Signature 

March 31,2006 Controller 
Date Title 

CCC - 376 



TRADING NAME OF LICENSEE CAESARS ATLANTIC CITY 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 3 1,2005 

Line - 
CASINO WIN: 

............................................................................................................ 1 a Table and Other Games Win. $ 160,579,820 
2. Slot Machines Win ............................................................................................................................ 362,964,443 
3. Total Win ......................................................................................................................................... 523,544,263 

........................................................................................... 4. Recovery for Uncollectible Patrons' Checks 

5. Gross Revenue (line 3 plus line 4) ................................................................................................... 523,544,263 

6. Tax on Gross Revenue - Reporting Year (8% of line 5) ..................................................................... 41,883,541 

7. Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ............................................. 

8. Total Taxes on Gross Revenue (the sum of lines 6 and 7) .................................................................. 41,883,541 

.................................................. 9. Total (Deposits) Made for Tax on Reporting Year's Gross Revenue (41,883,541) 

Settlement of Prior Years' Tax on Gross Revenue 
10. Resulting from Audit or Other Adjustments - (Deposits) Credits ..................................................... 

1 I. Gross Revenue Taxes Payable (the net of lines 8, 9 and 10) ............................................................. $ 

Under penalties of perjury, I declare that I have examined this Gross Revenue Annual Tax Return and to the best of my 
knowledge and belief, the information contained in this return is accurate. 

7 

3i&d& 
Date 

Casino Controller 
Title of Officer 




